
P.O. Box 2910 * Austin, Texas 76766-2910~5121463-0620 

‘.~___-’ 
FORGE PIERCE, Chairman 

Attorney General Dan Morales 
P.O.Box 12548 
Austin, TX 78711-2548 

Dear Attorney General Morales: 

Attached is a letter from San Antonio City Attorney Lloyd 
Garza to Rep. Conley which details a problem regarding 
contractor / subcontractor payments and seeks her assistance 
in getting an Attorney General's opinion. Unfortunately, the 
City Attorney was not aware of who can request Attorney 
General's opinions so my office just received this request 
for an opinion. 

Please consider the attached 
formal request. 

Sincere1 yours, 

/d 

/* 
GE GE PIER E 
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letter, Garza to Conley, as my 

KARYNE JONES CONLEY. Vice Chairman: KEVIN BAILEY, JOHN CARONA. EDDIE DE LA GARZA, 
MARIO GALLEGOS, PEGGY HAMRIC. CAROLYN PARK, ROBERT PUENTE, GWYN CLAAKSTON SHEA, KEN YARBOROUGH. members. 
Paul S. Harris. Chief Clerk 

. 



August 12, 1991 

lionorable Rar?ne Jones Conlev 
House of Reprksentatives - 
314 North Hackberry 
San Antonio, Texas 78202 

Dear Representative Conley: 

The Damp. Advisory Committee's Subcomm'lttee for Minority and 
Small Business Issues has asked City of San Antonio staff 60 
review factors which area women-owned ConstrucLJon compnnics 
have voiced as belhg obstacles to thair achieving success in San 
Antonio. 
payment 

Amonq the prime area8 of concerrl is the lacktzf prompt 
bY prime construction contractors thelr 

subcontractors. 

The only Texas QtatutQ relating to pQynont8 owed ';i 
uoverhmental antltios and thosa wLth whom thry do buQinQrs 
found at verncn'e Ann. civ. Stat. art. 6Olf, entitled 
*'Payments for Goods and SQrvices contractad for by State or 
Political Subdivi.rion,H Aside from requiring a 
subdivision to make ita payments within 30 days aftor 

political 

supplies, materiels or equipment, the statute also 
rQ;$;:r;f 

vendors who have received payment from a governnental ent i! ty to 
PJY each subcontractor the appropriate share of the pa rent not’ 
later than the 10th calendar day after the day on w h 
vendor receives payment fron the governmental entity, 

i&r t:z 

subject to an interest penalty of 18 per month on the ovardue 
paynent. The term "vendor*' ia dcf ined au “a person, 
corporation, association, partnerehip, or other legal entity. 
that 6ugplie6 goods and/or SQZViCQa t0 a gOVernmehta1 entityH 
and the term Qubcontractor81 as *a person who contracts with a 
vendor to work, or has contracted with a vendor to contributQ 
toward the completion of work done, for a governmental entity.' 

Based on the above definitions, my office has advised the 
Subcommittee for Minority and Small BUCineSS 16SueS that the 
statute relates to contractor and subcontractor payments for 
goods and/or sewices and does not apply to the area Of 
construction contracts and subcontracts. Neverthclass, thb 
Subcoanittea 'has asked that WQ Seek the Attorney General's 
opinion cf whnther the statute does in fact apply to payments by 
ccr.ctr~hztiort cotltractors. to construction subcontractors. 

“AN EOUAL OPPOtlTUNlTV EhtPLOYER” 



Hcprcsentative conlay 
Pago a 

GlVC2l-l yO”r aemonstrated lntereet in assisting small, 
mlnorl ty and womell-owned business, I am writing to seek your 
assistance in obtaining the Attorney General’s interpretation of 
those contracting area6 covered by the State’s Prolfipt Payment 
st.atute. I have attached a copy of the statute for your 
convenience. ShoUlcl you need further clarification regarding 
IllliS request, please contact Veronica Madrid, Aesistant City 
Attorney at 299-8940. 

Tb.ank you in advance for your assistance. 


